
 

 
 

 
 

 
 
 
 
 
 

 
 
 

 

 

 

 
 

 
 
 

 
 

 

 

 

dŚĞ�'ŽǀĞƌŶŵĞŶƚ�ƐĞƚƐ�Ă�ůŝŵŝƚ�ŽŶ�ƚŚĞ�ĂŵŽƵŶƚ�ŽĨ�ƉĞŶƐŝŽŶ�ƐĂǀŝŶŐƐ�ǇŽƵ�ĐĂŶ�ŵĂŬĞ�ĞĂĐŚ�ǇĞĂƌ͕� 
ĂĐƌŽƐƐ�Ăůů�ŽĨ�ǇŽƵƌ�ƉĞŶƐŝŽŶ�ĂƌƌĂŶŐĞŵĞŶƚƐ͘��dŚŝƐ�ŝƐ�ŬŶŽǁŶ�ĂƐ�ƚŚĞ��ŶŶƵĂů��ůůŽǁĂŶĐĞ�;��Ϳ� 
ĂŶĚ�ŝƐ�ƐĞƚ�Ăƚ�άϰϬ͕ϬϬϬ�ĨŽƌ�ƚŚĞ�ĐƵƌƌĞŶƚ�ƚĂǆ�ǇĞĂƌ͘�tŚŝůƐƚ�ǇŽƵ�ĐĂŶ�ŵĂŬĞ�ƉĞŶƐŝŽŶ�ƐĂǀŝŶŐƐ�ŝŶ� 
ĞǆĐĞƐƐ�ŽĨ ƚŚĞ���͕�ǇŽƵ�ǁŝůů�ŚĂǀĞ�ƚŽ�ƉĂǇ�Ă�ƚĂǆ�ĐŚĂƌŐĞ�ŽŶ�ĂŶǇ�ĞǆĐĞƐƐ͘ 

�ŶǇ�ĐŽŶƚƌŝďƵƚŝŽŶƐ� 
ŵĂĚĞ�ďǇ�ďŽƚŚ�ǇŽƵ�ĂŶĚ� 
ƚŚĞ��ŽŵƉĂŶǇ�ŝŶƚŽ�ǇŽƵƌ� 
�ĞĨŝŶĞĚ��ŽŶƚƌŝďƵƚŝŽŶ� 
;��Ϳ�ƉĞŶƐŝŽŶ�ƉŽƚ͕�Žƌ���� 
ƚŽƉͲƵƉ�ƉŽƚ�ĚƵƌŝŶŐ�ƚŚĞ� 

ƚĂǆ�ǇĞĂƌ 

�ŶǇ��ĚĚŝƚŝŽŶĂů� 
sŽůƵŶƚĂƌǇ� 

�ŽŶƚƌŝďƵƚŝŽŶƐ�;�s�sͿ� 
ǇŽƵ�ŚĂǀĞ�ŵĂĚĞ�ĚƵƌŝŶŐ� 

ƚŚĞ�ƚĂǆ�ǇĞĂƌ 

/Ĩ�ǇŽƵ�ĂƌĞ�Ă�Ă�ŵĞŵďĞƌ�
ŽĨ�ƚŚĞ�DŝƌƌŽƌ�/ŵĂŐĞ�Žƌ�
,ǇďƌŝĚ�^ĞĐƚŝŽŶƐ�ŽĨ�ƚŚĞ� 
hhW^͕�ƚŚĞ�ŐƌŽǁƚŚ�ŝŶ� 
ǇŽƵƌ��ĞĨŝŶĞĚ��ĞŶĞĨŝƚ� 
;��Ϳ�ƉĞŶƐŝŽŶ�ĚƵƌŝŶŐ� 
ƚŚĞ�ƚĂǆ�ǇĞĂƌ 

�ŶǇ�ƉĞŶƐŝŽŶ� 
savings�ǇŽƵ�ŚĂǀĞ� 

made�ĚƵƌŝŶŐ�ƚŚĞ�ƚĂǆ� 
ǇĞĂƌ�within�ĂŶǇ�ŶŽŶͲhh 
� ƉĞŶƐŝŽŶ�ĂƌƌĂŶŐĞŵĞŶƚƐ 

,Žǁ�ŵƵĐŚ�ĂƌĞ�ŵǇ�ƉĞŶƐŝŽŶ�ƐĂǀŝŶŐƐ͍ dŚŝƐ�ŝƐ�ƚŚĞ�ƚŽƚĂů�ŽĨ  ͗

REWARD 
MORE 

dĂǆ�ZĞůŝĞĨ�ŽŶ�WĞŶƐŝŽŶ�^ĂǀŝŶŐƐ͗� 
AŶŶƵĂů��ůůŽǁĂŶĐĞ 
United Utilities Pension Scheme�;hhW^Ϳ 

,Žǁ�ĚŽ�/�ĐŚĞĐŬ�ŵǇ�ƉĞŶƐŝŽŶ�ƐĂǀŝŶŐƐ͍ 

DĞŵďĞƌƐ�ŽĨ�ƚŚĞ�,ǇďƌŝĚͬD/^�^ĞĐƚŝŽŶƐ
zŽƵ�ĐĂŶ�ĐŽŶƚĂĐƚ�tŝůůŝƐ�dŽǁĞƌƐ�tĂƚƐŽŶ�ǁŚŽ� 
ǁŝůů�ďĞ�ĂďůĞ�ƚŽ�ƚĞůů�ǇŽƵ�ŚŽǁ�ŵƵĐŚ�ǇŽƵƌ� 
ƉĞŶƐŝŽŶ�ƐĂǀŝŶŐƐ�ĂƌĞ͘��dŚŝƐ�ǁŝůů�ŝŶĐůƵĚĞ�ƚŚĞ 

contributions to your DC top-up or AVC pot. 
They will also write to you if these savings have 

exceeded the £40k AA in any one tax year. 

DĞŵďĞƌƐ�ŽĨ�ƚŚĞ����^ĞĐƚŝŽŶ 
zŽƵ�ĐĂŶ�ůŽŐ�ŝŶƚŽ�ǇŽƵƌ�ƉĞŶƐŝŽŶ�ĂĐĐŽƵŶƚ�ǀŝĂ� 
TargetPlan on Aegon's website to see what 
you and UU have paid into your pension pot. 
zŽƵ�ĐĂŶ�ĂůƐŽ�ĐŽŶƚĂĐƚ��ĞŐŽŶ�ĚŝƌĞĐƚ͘�� 

/Ĩ�these savings exceed the £40k AA in any 
one tax ǇĞĂƌ͕��ĞŐŽŶ�ǁŝůů�write to you to let 

you know. �� 

If you exceed the AA, you can use any unused AA from the previous three tax years. So even if 
you ĞǆĐĞĞĚ�ƚŚĞ����ŝŶ�ĂŶǇ�ŽŶĞ�ƚĂǆ�ǇĞĂƌ,�ǇŽƵ�ŵŝŐŚƚ�ŶŽƚ�necessarily have to pay a tax charge. If 
you ĞǆĐĞĞĚ�ƚŚĞ AA, after taking into account any unused amounts from previous years, you 
ǁŝůů�ŶĞĞĚ�ƚŽ�ĐŽŵƉůĞƚĞ�Ă�ƐĞůĨͲĂƐƐĞƐƐŵĞŶƚ�ƚĂǆ�ƌĞƚƵƌŶ�ƚŽ�ƉĂǇ�ƚŚĞ�ƚĂǆ�ĐŚĂƌŐĞ͘ For details of any 
unused allowance from previous years, contact the Scheme administrator. 
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1: Get going 2: Decision ahead 3: Nearly there 

/Ĩ�ǇŽƵ�ĂƌĞ�ƌĞƐƚƌŝĐƚĞĚ� ƚŽ�ƚŚĞ�DW���ŽĨ�άϰ͕ϬϬϬ�ǇŽƵ�ǁŝůů�EKd�be able to make use of any 
ƵŶƵƐĞĚ�allowance from previous years (as mentioned on page 1) to offset DC savings 

If you have started to receive any Defined Contribution (DC) pension benefits (including 
AVCs) on a 'flexible' basis, your AA for any future DC pension contributions will be reduced to 
ƚŚĞ�ΖŵŽŶĞǇ�ƉƵƌĐŚĂƐĞ��ŶŶƵĂů��ůůŽǁĂŶĐĞΖ�ŽĨ�άϰ͕ϬϬϬ�ƉĞƌ�ǇĞĂƌ͘�This means you will only be able 
to contribute a maximum of £4,000 per year into a DC pension pot, including any employer 
contributions. If you contribute more than that, you will have to pay a tax charge. 

This applies whether the benefits you are receiving are from a UU pension scheme or are from 
elsewhere, although it only applies if it is DC benefits that you are receiving and they have been paid 
on a 'flexible' basis as described above. If you are unsure if this applies to you, check with the 
administrator that is paying (or paid) your DC benefits. They should have sent you confirmation that 
this would apply at the point that you started to receive your DC benefits. If it is a UU pension ƚŚĂƚ 
you have started receiving money from, you will need to contact either Aegon, if you have taken 
benefits from the DC section of the UUPS, or Willis Towers Watson if you have taken DC benefits 
from the Hybrid or MIS schemes (i.e. DC top-up pot or AVCs). 

/Ĩ�ǇŽƵ�ĂƌĞ�ƐƵďũĞĐƚ�ƚŽ�ƚŚŝƐ�rĞĚƵĐĞĚ�ĂůůŽǁĂŶĐĞ and are a contributing member of a UU pension scheme, 
you will need ƚŽ�ůĞƚ�the scheme administrator�ŬŶŽǁ - Aegon for the DC Section of UUPS, or Willis 
Towers Watson for the Hybrid or MIS sections of the UUPS. zŽƵ�ŵĂǇ�also ǁŝƐŚ�ƚŽ�reduce your future
���ĐŽŶƚƌŝďƵƚŝŽŶƐ�ƚŽ�ĂǀŽŝĚ�ĞǆĐĞĞĚŝŶŐ�ƚŚĞ�ůŝŵŝƚ�ĂŶĚ ŚĂǀŝŶŐ�ƚŽ�ƉĂǇ�Ă�ƚĂǆ�ĐŚĂƌŐĞ͘ You can do this using 
the online form on the UU pensions website. 

/Ĩ�ǇŽƵ�ŚĂǀĞ�ƐƚĂƌƚĞĚ�ƌĞĐĞŝǀŝŶŐ�ƉĞŶƐŝŽŶ�ďĞŶĞĨŝƚƐ�ĨƌŽŵ�Ă����ƉŽƚ 

DŽŶĞǇ�WƵƌĐŚĂƐĞ��ŶŶƵĂů��ůůŽǁĂŶĐĞ�;DW��Ϳ 

/Ĩ�ǇŽƵ�ĂƌĞ�ƚŚŝŶŬŝŶŐ�ŽĨ�ƐƚĂƌƚŝŶŐ�ƚŽ�ƌĞĐĞŝǀĞ�ĂŶǇ�ŽĨ�ǇŽƵƌ�ƉĞŶƐŝŽŶ�ďĞŶĞĨŝƚƐ ĨƌŽŵ�hh�;or from elsewhere) 
whilst�ĐĂƌƌǇŝŶŐ�ŽŶ�ǁŽƌŬŝŶŐ�ĨŽƌ�hh͕�ǇŽƵ�ŵŝŐŚƚ�ǁĂŶƚ�to consider the impact of the MPAA if you intend 
to join�ƚŚĞ����ƐĞĐƚŝŽŶ�to build up a further DC pot͘�� 

Taking benefits on a flexible basis includes: 
- taking money from a 'flexi-access' drawdown fund; 
- taking all of your DC pot as cash (over certain limits); 
- taking a cash sum from your DC pot without also purchasing an 
annuity or starting a drawdown fund; 
- taking more than the limit from a 'capped' drawdown fund 

ǁǁǁ͘ŐŽǀ͘ƵŬͬƚĂǆͲŽŶͲǇŽƵƌͲƉƌŝǀĂƚĞͲƉĞŶƐŝŽŶ/annual-allowance 

If you are subject to the MPAA and exceed the limit, you will need to 
complete a self-assessment tax return to pay the tax charge due.
&Žƌ�ŵŽƌĞ�ŝŶĨŽƌŵĂƚŝŽŶ�ǀŝƐŝƚ�ƚŚĞ�'ŽǀĞƌŶŵĞŶƚΖƐ�ǁĞďƐŝƚĞ͗ 



 
 
 

 
 

 

 
 

 
 

 
 
 

 

 
 
 
 
 

 
 
 
 
 

 

 
 

 

 
 

 

1: Get going 2: Decision ahead 3: Nearly there 

dŚĞ�dĂƉĞƌĞĚ��ŶŶƵĂů��ůůŽǁĂŶĐĞ 
/Ĩ�ǇŽƵr�ƚĂǆĂďůĞ�ŝŶĐŽŵĞ�is�ŵŽƌĞ�ƚŚĂŶ�άϭϭϬ͕ϬϬϬ 
/Ĩ�ǇŽƵ�ĞǆƉĞĐƚ�ǇŽƵƌ�ŝŶĐŽŵĞ�ƚŽ�ďĞ�ŵŽƌĞ�ƚŚĂŶ�άϭϭϬ͕ϬϬϬ�ŝŶ�ƚŚĞ�ƚĂǆ�ǇĞĂƌ͕�ǇŽƵƌ����ŵĂǇ�ďĞ�ƌĞĚƵĐĞĚ�ďĞůŽǁ�
άϰϬ͕ϬϬϬ͘��dŚŝƐ�ǁŝůů�ĚĞƉĞŶĚ�ŽŶ�ǇŽƵƌ�ΖdŚƌĞƐŚŽůĚ�/ŶĐŽŵĞΖ�ĂŶĚ�Ζ�ĚũƵƐƚĞĚ�/ŶĐŽŵĞΖ͘��dŚĞ�ƌĞĚƵĐƚŝŽŶ�ƚŽ�ǇŽƵƌ
���;ŬŶŽǁŶ�ĂƐ�ƚŚĞ�ΖdĂƉĞƌĞĚ��ŶŶƵĂů��ůůŽǁĂŶĐĞΖͿ�ŝƐ�ŽŶ�Ă�ƐůŝĚŝŶŐ�ƐĐĂůĞ͕�ǁŝƚŚ�Ă�ŵŝŶŝŵƵŵ�ĂůůŽǁĂŶĐĞ�ŽĨ� 
άϭϬ͕ϬϬϬ ƉĞƌ�ǇĞĂƌ͘ If you have a tapered AA, you may still be able to use any unused AA from the 
previous three tax years. 
ϭ͘ dŚƌĞƐŚŽůĚ�/ŶĐŽŵĞ
&ŝƌƐƚ�ǇŽƵ�ǁŝůů�ŶĞĞĚ�ƚŽ�ĐĂůĐƵůĂƚĞ�ǇŽƵƌ�dŚƌĞƐŚŽůĚ�/ŶĐŽŵĞ͘�dŚŝƐ�ŝƐ�ƚŚĞ�ƚŽƚĂů�ŽĨ�ǇŽƵƌ�ƚĂǆĂďůĞ�ŝŶĐŽŵĞ�ĚƵƌŝŶŐ
�ƚŚĞ�ƚĂǆ�ǇĞĂƌ͕�ŝŶĐůƵĚŝŶŐ�ǇŽƵƌ�ƚŽƚĂů�ŝŶĐŽŵĞ�ĨƌŽŵ�hh�;ŝŶĐůƵĚŝŶŐ�ŽǀĞƌƚŝŵĞ͕�ďŽŶƵƐ�ĞƚĐͿ�ĂƐ�ǁĞůů�ĂƐ�ĂŶǇ� 
ŝŶĐŽŵĞ�ĨƌŽŵ�ĞůƐĞǁŚĞƌĞ͕�ƐƵĐŚ�Ăs�ƌĞŶƚĂů�income, savings interest and dividends received. 
Ϯ͘ �ĚũƵƐƚĞĚ�/ŶĐŽŵĞ
^ĞĐŽŶĚ͕�ǇŽƵ�ǁŝůů�ŶĞĞĚ�ƚŽ�ĐĂůĐƵůĂƚĞ�ǇŽƵƌ�Adjusted�/ŶĐŽŵĞ͘�dŚŝƐ�ŝƐ�ƚŚĞ�ƚŽƚĂů�ŽĨ�ǇŽƵƌ�ƚĂǆĂďůĞ�ŝŶĐŽŵĞ� 
ĚƵƌŝŶŐ�ƚŚĞ� ƚĂǆ�ǇĞĂƌ (as above), plus the value of your pension savings during the year. This will be the 
contributions made by you and UU into your DC or DC top-up pot, plus the increase in value of your 
Hybrid or MIS benefits (the scheme administrator will be able to tell you this amount), plus any non-
UU pension savings. 

WůĞĂƐĞ�ǀŝƐŝƚ�ǁǁǁ͘ŐŽǀ͘ƵŬͬƚĂǆͲŽŶͲǇŽƵƌͲƉƌŝǀĂƚĞͲƉĞŶƐŝŽŶ�ĨŽƌ�ĨƵůů�ĚĞƚĂŝůƐ�ŽĨ�ŚŽǁ�ƚŽ�ĐĂůĐƵůĂƚĞ�ǇŽƵƌ� 
dŚƌĞƐŚŽůĚ� ĂŶĚ��ĚũƵƐƚĞĚ�/ŶĐŽŵĞ. 

/Ĩ�ǇŽƵƌ�dŚƌĞƐŚŽůĚ�/ŶĐŽŵĞ�ŝƐ� 
MORE�ƚŚĂŶ�άϭϭϬ͕ϬϬϬ�and�ǇŽƵƌ�

/Ĩ�ǇŽƵƌ�dŚƌĞƐŚŽůĚ�/ŶĐŽŵĞ�ŝƐ� �ĚũƵƐƚĞĚ�/ŶĐŽŵĞ�ŝƐ�DKZ��ƚŚĂŶ�/Ĩ�ǇŽƵƌ�dŚƌĞƐŚŽůĚ�/ŶĐŽŵĞ�ŝƐ� 
MORE�ƚŚĂŶ�άϭϭϬ͕ϬϬϬ�ďƵƚ�ǇŽƵƌ� άϭϱϬ͕ϬϬϬ�ǇŽƵƌ����ǁŝůů�ƌĞĚƵĐĞ� LESS�ƚŚĂŶ�άϭϭϬ͕ϬϬϬ�ƚŚĞŶ�ǇŽƵƌ� 
�ĚũƵƐƚĞĚ�/ŶĐŽŵĞ�ŝƐ�>�^^�ƚŚĂŶ� ďǇ�άϭ�ĨŽƌ�ĞǀĞƌǇ�άϮ�ŽĨ��ĚũƵƐƚĞĚ� ���ǁŝůů�ƌĞŵĂŝŶ�ĂƐ�άϰϬ͕ϬϬϬ�ĨŽƌ� 
άϭϱϬ͕ϬϬϬ�ƚŚĞŶ�ǇŽƵƌ����ǁŝůů� /ŶĐŽŵĞ�ŽǀĞƌ�άϭϱϬ͕ϬϬϬ͘�TheƚŚĂƚ�ƚĂǆ�ǇĞĂƌ�ƌĞŐĂƌĚůĞƐƐ�ŽĨ� 
ƌĞŵĂŝŶ�ĂƐ�άϰϬ͕ϬϬϬ�ĨŽƌ�ƚŚĂƚ� minimum tapered AA is £10,000 ǇŽƵƌ��ĚũƵƐƚĞĚ�/ŶĐŽŵĞ͘ 

ƚĂǆ�ǇĞĂƌ͘ for those with an Adjusted 
Income over £210,000. 

/Ĩ�ǇŽƵ�ƚŚŝŶŬ�ǇŽƵ�ǁŝůů�ďĞ�ƐƵďũĞĐƚ�ƚŽ�ƚŚĞ�dĂƉĞƌĞĚ��ŶŶƵĂů��ůůŽǁĂŶĐĞ͕�ǇŽƵ�ŵĂǇ�ǁŝƐŚ�ƚŽ�ƐƉĞĂŬ�ƚŽ�ĂŶ�
/ŶĚĞƉĞŶĚĞŶƚ�&ŝŶĂŶĐĂů��ĚǀŝƐĞƌ�ƚŽ�ŚĞůƉ�ǇŽƵ�ƌĞǀŝĞǁ�ǇŽƵƌ�ƉĞŶƐŝŽŶ�ƐĂǀŝŶŐƐ�ĂŶĚ�ĂŶǇ�ƚĂǆ�ĐŚĂƌŐĞ�ĚƵĞ͘ 
zŽƵ�ƐŚŽƵůĚ�ĂůƐŽ�ůĞƚ�ƚŚĞ�hh�WĞŶƐŝŽŶƐ��ĞƉĂƌƚŵĞŶƚ�ŬŶŽǁ͕�ĂůƚŚŽƵŐŚ�ƉůĞĂƐĞ�ŶŽƚĞ�ƚŚĂƚ�ŶŽ�ŽŶĞ�Ăƚ�hh�ĐĂŶ� 
ŐŝǀĞ�ǇŽƵ�ĂĚǀŝĐĞ�ŽŶ�ǇŽƵƌ�ƉĞŶƐŝŽŶ�ďĞŶĞĨŝƚƐ͘��/ƚ�ŝƐ�ǇŽƵƌ�ƌĞƐƉŽŶƐŝďŝůŝƚǇ�ƚŽ�ŬĞĞƉ�ƚƌĂĐŬ�ŽĨ�ǇŽƵƌ�ƉĞŶƐŝŽŶ�
ďĞŶĞĨŝƚƐ�ĂŶĚ�ƉĂǇ�ĂŶǇ�ƚĂǆ�ĐŚĂƌŐĞ�ĚƵĞ�ĂƐ�Ă�ƌĞƐƵůƚ�ŽĨ�ĞǆĐĞĞĚŝŶŐ�ĂŶǇ�,DZ��ĂůůŽǁĂŶĐĞƐ͘ 

&Žƌ�ŵŽƌĞ�ŝŶĨŽƌŵĂƚŝŽŶ�ƉůĞĂƐĞ�ǀŝƐŝƚ�ƚŚĞ�'ŽǀĞƌŶŵĞŶƚΖƐ�ǁĞďƐŝƚĞ͗ 

ǁǁǁ͘ŐŽǀ͘ƵŬͬƚĂǆͲŽŶͲǇŽƵƌͲƉƌŝǀĂƚĞͲƉĞŶƐŝŽŶ 
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1: Get going 2: Decision ahead 3: Nearly there 

03/18/SD/7732m 

REWARD 
MORE 

dŚĞ�ŝŶĨŽƌŵĂƚŝŽŶ�ŝŶ�ƚŚŝƐ�ůĞĂĨůĞƚ�ŝƐ�ĂĐĐƵƌĂƚĞ�ƚŽ�ƚŚĞ�ďĞƐƚ�ŽĨ�ŽƵƌ� 
ŬŶŽǁůĞĚŐĞ�Ăƚ�ƚŚĞ�ƚŝŵĞ�ŽĨ�ďĞŝŶŐ�ƉƌŽĚƵĐĞĚ - February 2019. It does not 
ĐŽŶƐƚŝƚƵƚĞ�financial advice nor does it confer a right to benefits under  
ĂŶǇ�hh�pension arrangement. Nothing in the leaflet can over-ride 
tŚĞ�dƌƵƐƚ�Deed and Rules, or over-riding legislation. 

How will I know my income for the current tax year to calculate my tapered AA? 
In practice you will not know your final Threshold and Adjusted Income until the end of the tax year.  
You may however be able to make a reasonable estimate and therefore have some idea of whether 
your AA will be tapered or not. If you exceed any tapered AA (after taking into account unused AA 
from previous years) you will still have to pay a tax charge. 

zŽƵ�ƐŚŽƵůĚ�ŶŽƚ�ƌĞůǇ�ŽŶ�hh�Žƌ�ƚŚĞ�hh�ƉĞŶƐŝŽŶ�ĂĚŵŝŶŝƐƚƌĂƚŽƌƐ�ƚŽ�ŵŽŶŝƚŽƌ�ǇŽƵƌ�ƉĞŶƐŝŽŶ�ƐĂǀŝŶŐƐ�ĨŽƌ�ǇŽƵ�Ͳ�ŝƚ�ŝƐ� 
ǇŽƵƌ�ƌĞƐƉŽŶƐŝďŝůŝƚǇ�ƚŽ�ďĞ�ĂǁĂƌĞ�ŽĨ�ƚŚĞ�ƉĞŶƐŝŽŶ�ƐĂǀŝŶŐƐ�ǇŽƵ�ĂƌĞ�ŵĂŬŝŶŐ�ĂŶĚ�ƚŽ�ƉĂǇ�ĂŶǇ�ƚĂǆ�ĐŚĂƌŐĞ�ĚƵĞ͘� 
ZĞŵĞŵďĞƌ�ƚŚĂƚ�ŶŽ�ŽŶĞ�Ăƚ�hh�ĐĂŶ�ŐŝǀĞ�ǇŽƵ�ĂĚǀŝĐĞ�ŽŶ�ǇŽƵƌ�ƉĞŶƐŝŽŶ�ďĞŶĞĨŝƚƐ�ĂŶĚ�ŝƚ�ŝƐ�ǇŽƵƌ�ƌĞƐƉŽŶƐŝďŝůŝƚǇ�ƚŽ�� 
ƉĂǇ�ĂŶǇ�ƚĂǆ�ĐŚĂƌŐĞ�ĚƵĞ�ĂƐ�Ă�ƌĞƐƵůƚ�ŽĨ�ĞǆĐĞĞĚŝŶŐ�ƚŚĞ���, MPAA Žƌ�ƚĂƉĞƌĞĚ�AA. 

Frequently Asked Questions 

How do I find out if I am subject to the MPAA? 
If you have started to draw any Defined Contribution (DC) pension benefits, either from UU or 
elsewhere, you can contact the administrator that is paying (or paid) those benefits who will be able 
to help you. 
What happens if I think I'm going to exceed any of the allowances? 
If you have already exceeded the AA, tapered AA or MPAA, you will have to pay a tax charge.  You will 
need to complete a self-assessment tax return and HMRC will work out how much you owe.  The 
charge is essentially income tax at the rate you would have paid had you received the pension savings 
as taxable income instead.  If you think you might exceed one of the allowances but haven't yet, you 
may wish to review whether continuing to make pension savings is appropriate for your financial 
circumstances, and whether to reduce your future pension contributions. You can make changes to 
your contributions via the UU pensions website, or contact the pensions administrator for help. 

How do I pay any tax charge due? 
AA tax charges are usually paid directly to HM Revenue & Customs through the self-assessment tax 
return. In some circumstances, you can ask the Scheme to pay the charge from your pension benefits 
- this is known as 'Scheme Pays'.  If you have to pay a charge and would like to know more about 
Scheme Pays, contact the pensions administrator. 

In the first instance, the scheme administrators will be able to provide you with more information 
about how much AA your UU benefits have used. They will also contact you direct if your UU 
benefits exceed the £40k AA in the most recent tax year.  Please note they will not take into 
account benefits elsewhere; a reduced AA if you have not informed them you are subject to the 
MPAA; or any tapered AA. If you need help regarding the Tapered AA or relating to pension 
benefits not provided by UU, you may want to contact an Independent Financial Adviser. You can 
also find more information on all of these allowances at: www.gov.uk/tax-on-your-private-pension. 

Where do I go for more help on this subject? 
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