
the total value of 
your UU Defined 

Contribution (DC) 
pension pot, or DC 

top-up pot, including 
any AVCs

the value of any UU 
Defined Benefit (DB) 

pension benefits, 
which will be 

calculated by the 
scheme administrator

the total value of any 
DC pension pots you 
hold in other non-UU 

pension schemes

the value of any DB 
pension benefits you 
have in other non-UU 
schemes (calculated 
by the administrator 

of that scheme)

You do NOT need to take into account any State pension you are entitled to.

The Government sets a limit on the amount of tax-efficient pension savings you are able to build up 
during your lifetime, across all pension arrangements (apart from your State Pension). This is known 
as the Lifetime Allowance (LTA). 
The LTA is currently set at £1.0731 million (2020/2021) and will increase each tax year in line with the 
Consumer Price Index (CPI). Whilst you can have pension savings in excess of the LTA, when you start 
taking the benefits you will have to pay a tax charge on any excess.

How much are my lifetime pension savings? 
This is the total of:

Will I have to pay a tax charge? 
Each time you start to take a pension benefit, you ‘use up’ a proportion of the LTA at that time, and you 
will have to pay a tax charge if you start taking a pension that exceeds your remaining LTA. When you 
start taking your UU pension benefits (or any pension benefits you have with another company), the 
administrator will ask you about other pension benefits that you have so that they can check whether 
you will exceed the LTA. If, at the point of taking those particular benefits you exceed the LTA, the 
administrator will help you to pay the tax charge. This will be deducted from your pension benefits.

Tax Relief on Pension Savings:  
Lifetime Allowance

REWARD
MORE



1: Get going 2: Decision ahead 3: Nearly there

Am I nearly
there yet?

Savings need a 
top up?

Savings 
need a top 

up?

Check savings levels

Don’t let 
your savings 

stall

Get in correct lane
Take right turn

Decision ahead
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The information in this leaflet is accurate to the best of our knowledge at the time of 
being produced - May 2020. It does not constitute financial advice nor does it confer a 
right to benefits under any UU pension arrangement. Nothing in the leaflet can over-ride 
the Trust Deed and Rules, or over-riding legislation.

Am I likely to exceed the Lifetime Allowance?
The current LTA for 2020/21 is equivalent to a DB pension of approximately £50,000 per year at 
retirement and therefore this limit does not affect many people.

As the UU pensions team and Scheme Administrators can only review your UU pension benefits, 
and will not know if you have pension savings elsewhere, it is your responsibility to check whether 
you will exceed the LTA, especially if you have a significant amount of pensions saving in another 
arrangement (in addition to your current UU pensions savings).

How do I check the current value of my 
benefits against the LTA?
If you think you might exceed the LTA and want to check the current value of your benefits, you will 
need to contact each of your pension scheme administrators. They will be able to tell you the current 
value of your benefits. If the value of your benefits is getting close to the LTA you may wish to 
review whether continuing to make pension savings is appropriate for your financial circumstances 
and whether to reduce your future pension contributions. Alternatively, you can continue to pay 
contributions and simply pay any tax charge that might be due at the time you start receiving your 
benefits. It is recommended that you speak to an Independant Financial Advisor regarding your 
options.

LTA protection
HM Revenue & Customs allowed individuals to ‘protect’ a higher LTA 
when the LTA reduced dramatically in the past, and some protection 
options are still available if you had stopped pension savings, or 
built up more than £1.25m of pension savings, by April 2016. If you 
have already applied for and received protection, HMRC will have 
confirmed this to you. To find out more, including the protections 
currently available and how to apply, visit: www.gov.uk/guidance/
pension-schemes-protect-your-lifetime-allowance
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You can find further information about pension allowances on the Government’s website:  
www.gov.uk/tax-on-your-private-pension. 
Remember that this document is intended as a summary and does not provide an exhaustive 
directory of all aspects of the LTA. No one at UU can give you advice on your pension benefits 
and, at retirement, it is a joint responsibility between you and the administrator to pay any tax 
charge due as a result of exceeding the LTA.


